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?M, p- 114

Lat us not claim to be the first. Lst us Just stete whet cur
intentions are. The seconl sentenca is unnscessarily quarrel-irciting.
Actually, intensive study of comperative economic growth should clarify,
rather thas chscure the “"uniqe featiwreas of econcmis development in a
Commmnist state™. In a leff-hended wuy the semtence also appears to
rildly disparage the whole Lliea of Intelligence egtimates as being &
lower crdexr of economie research,

The following substitute iz suggested for Fera. 1 of the Fcreword:

This report cxamings the development of the mschine bulilding
industry of Ceemmnist Chine, particularly tharough the perici of
the First Pive Year Flan (1953-57). In addition the repor: is
a case study of the Commnist model of econcmic development. In
this respeet the report draws attention to the manser in which
Compuniat economie decisions have been affected by political
ideclogy.

P. 3, contimued para., last sentenes
Stated too extrerely. llote suggmsted chenges.
P. 3, pura. 2, firet senteno:

Substitute uncriticel fur slavish, which is a word that car-ies
amotionnl overtones.

P. 3, para, 2

Your conclusion does noi follow from the facts as stated. Jrunted
the populstion differeacs, does it follow that Soviet experience can
provide "little or no gnidence in economic development to the unisr.
developed countries of Asim....."? It is doubtful that the Chir:me, for
exanmple, will question the ohjectives or even the major means of the
Soviet model, but cnly some of the related means. In both countcies
a major cbjective is the rapid development of eccnomic strength secause
the Farxisn dianlectic eguates national power with smaterial cutpui., In
both countries emphasis on producer goods continue to receive tc3
pricrities. It is pot until one comes to the guestion of vhether these
plans shall be implemested Iy’ means of large or smell scale ente prises
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that one finds & differencs and this is 3 mesns rather than an and.
Twms 1t may be that the difference lies in 1) the optissm allocation
of factors, as you state, 2) resultant cholces as to techmologs in
the short run, sxd 3) comsequent differesces in verticsl and
horizontal integrstion. These are all means ratber than ends, and
the Soviets have in pwuny respects proved through time to be flsxible
and even experimental as Lo means.

P. 3, last para., begimning 3 11. from bottom

I agree and here the Chinese amre mot dsviating from the Scviet
model. Note, however, that the model, itself, has changed con: iderably
since 1953, &mmw time each of the Buropean satellite: sought
to nchisve esoonomic smtexky, especimlly in industrial developmeat.
Subseguat to that tise the LBER bas encouraged the comeept of an
interdependent socialist economic commmity.

P&E,Mtegﬁm

~ Hes the USER sericualy clsimed that its model is unmiversally
sppliesdle? Or is this a sirew hypothesis?

Swsmry -~ overall cormente

Your discussicn of the tremds in ths machine building induatry
is very good and doos not wyervalue Chinese sccomplishments. [
quantion only the isgressica given on on pp. 2-3 that Chinese
exparisence has proved the Soviet model completely fnvalid. Whet
you maan By the nolel 1s not defipad and no test is therefore
uwmumwmwmmmm@mmtmn,
The changss referred to at ubbottmarp»auﬂmymeklne
Mﬁmmmwm iply that the model 4idn't woerk
thare either.

Before gmwrallizing roadly on the imapplicability of the
model, let's define what it is and evaluate which parts have ari
have not deen rejected.

P. 6, last para.

Chiafly because aschinery aa we pow koow it wvas uoknown. I(ndustry
reguired mostly Jabor and nw materials. Mich of the latter wus agri-
culturel in origin. Industsy developed from guild sheps or household
situstions and the factory us such, wes actically uaknmown. Tais is
s digreasion and should be related.
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Kotes, coutinued

P T, Lirst £ull pars.

But Commmuniss emarged vell after.factory system which by tiis time
was based on power driven mechinerw housed in factoriss.

Pp. 5-8

mmmupmm.mmmmmmmmms
mm,mtméom;rmiﬂanrymgtma‘mw«w tha
wvay in vhich the Chineae later deviated. ‘The question of whem .o
mochanize agriculture, points again toc the fact that your model denls
mostly with purposes and not enough with means. Tohe USSR imple:eated
iumﬂammﬁpmm@mmm;m.
It 13 on this seore that the Chinese have hed second thoughts, :.ot on
tie objectivaa,

F. 12, lst full para.

Wasa't it a departure from the Soviet model to imvest more in
Chimese machine Bullding thaa in industry as a whole?

P. 13, lest para.

Closely, instesd of slsvishly.
P-.}.S,.I}.,aa‘tﬁ;’iup

Eow big are tr a0d spempous? Can you substamtiste with &
yisn figure? Use possinly extrevagant and undef'ined sdjectives
destroys the force of your srgument.

P. 17, last sentence of long pars.

What is meant by "might well raconsider™ Does it mean they have
they will, cr they should reconsider? The latter would be an obiter
dictum; hemce immpyropriate. : =
P. 18, lsst perm.

The case of the Ko. 1 Motor Vehicle Flant sugpests that inetead of
bullding wholly integrsted piants sccopding to the Soviet pattera, the

Chimsse planned to use existing facilities and thus reianforces i:e
ispression that they 444 not imitete the Soviet model in all ey,

iy
NIRRT
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fgf'\'_’f?’_\;‘»‘ o &
m, sontinuad

P.ae,mmeeqtsm;r
mmtwatmmwawuzwm? See p. 6
F. 23, Tsble 1 o
Does i yewr-
"byl?ﬂ“_,uwm,mrcrtobeghm"wmﬂrm
P. 27, last sentence )
denusummu
ka’f’m'l
Dehuauu,infroxxeefammm.
P. 49, para. 1 i
M!wmm,
Table 13
Make title more definite. What kre these, pumps?
r
P. 59, last sentence

-:-.ienﬁ{f

Muhtmmﬁo' small :cale
frospetts of
armlx iron and ammmpamu. Soes this refar to ndmtw -:mi
bl ey :bzghm Sprang up during 1

fors T isn't Ghis an optimtets. g oo I
F. 60, last para,

wm:nemmmr UBsR
.. Ttis has been dimcusge: 2

beea pmroved practicaly Mmteudmtuglivnmm s,
MW‘ tmmtmtamt g ae"
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Notes, contimed

P. 68, top of p.

Move racketted portion to a footmote.
Pp. 68-69

Delete bracketted portions. %ot very relevant, though int wresting.
P, 72, last para.

Do the Chipese Cosmunists vent to develcp such a market? iren't
they imterested mainly in meinmtsining o btalance between the il of
industry that comprice the ;roducer goods sector? Aven’t only sinimal
conceasions mads to sgriculiure and light indusirial sectors as markets
Tfor mmchimry and equirment? Are the Chinese plammers not less interested
in the expansion of the outyut of all types of machinery, then in produszer
@oods that can be used to tirm out other producer goods? This sechion
reals as though you ware describing r market sconomy that was ¢ -fented
tovards the satisfaction of popular wvants rather than a planned Commnist
economy. 1 suggest redrafting it <o confine the focus to the k nd of
balsnce to which Commanist jlanners sttend (pp. 72+73).

P« T4, last para.

Don't they want to channel expapsion of machine wuilding c:lefly o
the making of more machines for tle lovestment goods industries

Fe T5, parn. 1.

mmmwmm«iu&lmmswmm ecmparable.
mzemﬂwmmmmmwmmmaa, rather

thas that cotton production was toc low.
Fp. Ta-T5

Rethink part a. Inadeguate development in pechimery consw .in
sectoa's, mmwmkmaafaeawmwmmmm
mhmmmatum:mmumymmwmwm.
F. 79, end of Sectiom L

The Jast sentence may ba correct but does 1t follow from tie
preceding discussion?

Approved For Release 2001/07/28 : C|A-&E€}RE731A000100110029-1



J
|
|

Approved For Release 2001/07/28 : CIA-RDP62S00231A000100110029-1

. SECRer -
Notes, comttmed

P, 82, lust para.

let's drop this iuntroductory paragraph. The generalisation i
over didsctic and somevhat cowusing. We can begin with the situs:ion
as described on p. 83, with the changes noted. The rest of sectio: A
is good and should be reteained. mmmmmm,m-
stitute a concluding paragraph st the top of p. 86, tc state that " heee
investamnt patterns have prewestod full use of the potential of the
economy for growth in both the qroducer and consumer goods section:
bhave alao led to leas than full use of the productive capecity of Iabor
and capital; bave likevise resulted ir a lower rate of sccoumalatios of
investasnt goods than could hawe beem achieved; have prolonged cons mer
susterity; and firally heve remilted in lower nstional inecome then ihat
which the economy was capable o' achieving.

P. 86, parn. 2, last sentence

Too hypothetical. The theke of your paper is that thnuudx
not vhat would happen if it were used. Delete and save for a eonclision.

P. 87, last para.
The gquotation needs =n introduction.
Pp. 86.88

Repeats in more detall the vecond améd third effects discussed ¢
rps> 83-85, The Soviet economy contmins iz it verious levels of tech-
nology. Dom't you wast to establ ish which ones the Chimese iried to
eocpy. Some By have been more spmwromriats then others.

It would appesr to me that the Chinsse populaticn is so grest =« Lo
provide a considersble nariet for certaia mess necessities, despite ihe
widespread poverty (p. 87). To some degree isn’t this a question of the
quality snd price that tiwe Chinese merket could sustein rether thas coe
of mass production?

P. 92, last para.

But in opermting their owm economy the Soviets do mot apply this
theory rigorously. Chservers poipt out that fewer operstions are
mechaniged than in the U, ioas use ic aede of mechanized hand tools,
only a few production lines are automatived, and reny nore Geansfer
operations inveive the use of hand Labor.
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Not, mo Poimt, though 15 may not be the best of cholees. 'I'm Gowr.
P. 58, last para.

Mdﬂﬂ‘tt&ﬂ%twmmmm

| which now : ifferen.
t%h;mmmmvﬁwwumémﬁnmmxﬂm
mm crmer wmm«wuwm,mmm
Whole to supply agriculturel and mineral products to the bl .~
Paga,lﬂtmm

f’ntmgummmfwmwmnm precisior mashins

P. 102, 1, 3
Change to: permapantly,
Ps 102, last para., first sestence only

of the . m!.f also appear to be“based op coptimed spplicat’ x

P, ‘Loﬁ, dnst pare., firet sentance
hat kind of rescurees?
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P+ 109, last para.

Reconcile slowdown in regilonal &ispersion with p. 105
Decentralizmstion. by not cambine these two mﬂbim‘; '

F. 330

mmmmmrmdmarﬁmmwmwmm %
and otill thinks in terms of substitutes for electric power in iany el
STONB . %?ﬂg;ﬁmg%fmtwﬂumml is being
smliated. be - 4% BT WS WWW&W A
rural sreas.) ’ set. in
P'.JJ.3,11¢5~8

%mmm::vtominlyhmama

Ps 114, last sentence of comsinuved para.

Bow can these cbeclets slants produce high grade, precisior equipsent?

Po 117, 119 k"5

What is the connection Hetween ©] :
use of 1000 e aotorme high mrecision of revolutior ond the
Fp. 115-118

Although generslly titlrd;: Dmpect of Poliey Enifts on the fmching
Bullding Industry”, this section estuslly deals caly with the imiect of
the reguiresent for!agrieulm sachinery and equipment. What tbout

P. 123, 6 11, wp
Single, or simpie?
Appendix B
Table T?
Buggest use of "Shar:” instead of "Tuportance.
Appendix B, p. 282
. electrical

equipment to 600 million and ke combined total to L.2 bidlton?
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SECRET
Notes, contimed

Geporsl note on deviation frvm the Soviet model.

Are Chinese plens still being reviewed by Soviet edvisors? What i%
their resction to the changm: in model? Have they thesselves irxstigated
any of the changes? Have sy conflicts oceurred between the Soviet
adviscrs and Chinese planneri?
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